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Shaving alive rhino horn technology and rhino horn biological

medicine industrialization project

—. T HEAFEAE I Basic information about the project and legal representative
(—) kA i Company introduction
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Company type: Co., Ltd; Established: August 16™, 2005
TrRIEMNZ: 2302061100378; /%A 10,000/ 76; ¥EANARFEK: & W%
Registered No.: 2302061100378  Registered Capital: 100 million

Legal representative: Yi Tao
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Main Products: products with rhino horns, Chinese proprietary medicines or health

products.
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Production scale: First-stage project has six production lines with annual production

ability of 50 million boxes (bottles)
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Technology:

This project mainly specializes in the development, production and distribution of
traditional Chinese medicine and other kinds of medicine which are used rhino horn as
main raw material. At the same time, in order to make sure the supply of rhino horns,
Longhui Pharmaceutical Co., Ltd established a rhino propagation and appreciation base
which covers an area of more than 2000 Mu in Sanya city, Hainan province and is used
for rhino propagation and scientific research. Extracting rhino horn with the scientific
achievements of “shaving alive rhino horn technology and rhino horn pharmacological



study”, the base is established as the rhino horn supply base of Longhui Pharmaceutical
Co., Ltd. The re-established Longhui Pharmaceutical Co., Ltd has got GMP certificate in
December 2007. With medicine production ability, the company can specialize in the
development, production and distribution of Chinese herbal medicine pre-treatment,
Chinese herbal medicine extraction, tablet and capsule, liquid preparation, etc
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“Shaving alive rhino horn technology and rhino horn pharmacological study” applied
project is a project with industry, university and scientific research institution together. It
formed a complete business chain of raw material extraction, processing, deep
development and utilizing. We can develop Chinese herbal medicine which is used rhino

horns as the main raw material. We can also specialize in the development and

production of other kinds of medicine. This project has good growth prospects.
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Financial target (full capacity): annual sales revenue: 390.99 million RMB; total
annual profit: 178.86 million RMB

2. BV R FrInvestment Evaluation Indicator
(1) . W% 50.06%; #7EmIN: 55 (H d wi24E).
Total investment: internal rate of return: 50.06%; investment pay-off period: 5 years

(including 2 year’s construction period)

(2) A WK 72.94%; W 5EIMH: 34,6140 (Ic=12%) ; ¥
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Own capital: internal rate of return: 72.94%; financial net present value: 346.14

million RMB (1c=12%) ; investment pay-off period: 4.6 year.
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The company’s design capacity is Chinese proprietary medicines or health products.

(First-stage project has six production lines with annual production ability of 50 million



boxes (bottles). The company will follow GMP standard and the related national

environmental standards.
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When the project reaches the design production capacity, the production capacity of
the main products is as following:

Cow-bezoar bolus for resurrection: 500 000 pills

Rhino horn detoxication pill: 500 000 pills

Rhino horn Dihuang pill: 500 000 pills

Foodstuff wine: 30000 bottles

Health wine: 10000 bottles

Full capacity: annual sales revenue: 390.99 million

. TiUH M3 Blproject basic information
(—) #EMHMEX: Construction meaning
JEWEZVAT FR o w] (R A5 AT A BOR SRR A 25 RIWESE” T30 H 20 2 F 5 ) 24
FIF A T B X T s B H o R A e AL G b PR 2 S i B h 254 2 —, WA S A 3)
YR, AEHB M. HERSm A R, M. B, SMaEEmR. L. &ErisE,
HATWEE DR TG W2 € DI J5ok, B A 32 SR RIBOR RS O BBl 4% R /1
i, BTN RRAMTES, J5 R AR B R A SR, AR A, SO A
L2 RTEL

“Shaving alive rhino horn technology and rhino horn pharmacological study” applied
project of Longhui Pharmaceutical Co., Ltd is rare animal medical development and utility
national key project. Rhino horn is one of the most important Chinese herbal medicine in
traditional Chinese medicine field. We get rhino horn from rhino, which is a kind of rare
animal. Its main composition include: S-sulfocysteine, keratin, calcium phosphate, many
kinds of amino acid, peptide, protein, etc. It has the following effect: detoxication and
anti-cancer, eliminating pathogenic heat from the blood, removing eczema.
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Longhui Group’s “Shaving alive rhino horn technology” was approved by National Forestry
Bureau and Ma Jianzhang, professor in Northeast Forestry University and domestic



famous academician of Wild Animal Management. He is the pacemaker of this project. At
present, some related research achievements have already been applied for national
patents.
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“Shaving alive rhino horn technology and rhino horn pharmacological study” applied
project is mainly using the research achievements of “shaving alive rhino horn technology”
to promote the deep development and utilization of rare animal medical resource with
rhino horn as the representative. It is a project with rare wild animal resource development
and utilization of “rhino large scale farming, rhino horn getting and rhino horn
pharmaceutical study and application (medicine production) full process”. When the
project was brought forward, it was paid much attention to by the related leaders in the
State Forestry Administration. It is considered to be a good project which can inherit and
develop traditional Chinese herbal medicine. The development of this project will surely
promote traditional Chinese medical cause.
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Rhino horn is very important in traditional Chinese medicine field due to its following
effects: detoxication and anti-cancer, eliminating pathogenic heat from the blood,
removing eczema. Rhino horn resource is rare because rhino are protected by World
Organization and nobody shall catch and kill them or do trade activities on rhino horns.
Chinese government encourages people to develop new substitute for it, but no
substantial progress has been made. Therefore, rhino horn market demand will be great.
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Compared with the substitutes and western medicine which has the same effect,

rhino horn has the following characteristic: natural, special good effect and no side effect.



Therefore, traditional Chinese herbal medicine with rhino horn inside will be easily

accepted by the market and the consumers and the price will be higher.
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The rhino horn will be supplied by the company itself, so there will be no market
restraints or competitors, the company’s raw material advantages of rhino horn are
obvious. The price of the medicine and its cost will be stable. In addition, getting alive
rhino horn, pharmacological study, production and sales will be completed closely inside
Longhui Group, which will be benefit for rhino protection and effective utilization.
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According to the national related provision, after the medicine getting approving, the
medicine will enjoy new medicine protection policy for 8-10 years from the State Food and
Drug Administration. The company can apply for patents for the functional health products
and the protection period is 10 years. Within the protection period, only this company will
be allowed to produce this kind of medicine in China, so the company can fully develop its
market in China with the protection policy.
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The products in this project will have a good market prospect and strong market
competition in the medicine field which has the same effect. The success of this project
will help traditional Chinese medicine play a great role in preventing disease, curing
disease and health care cause.

(=) BEHNA. BB i 5 % Construction content and scale and products

I FEA: 227 ) 158000~ 75K JhAakk b J TRE I i #505290-F- 75K, /N
A FRIBCE 2B BE T )\ AN TR vl 24 i BOR A i (BTN I, N4 A2 20D £E57°5,000
JE O

Production workshop: 8000 square meters

Office building and public service: 5290 square meters



The company’s design capacity is Chinese proprietary medicines or health products.
(First-stage project has six production lines with annual production ability of 50 million

boxes (bottles).

(DY) gBEME R, & HIE -, 2 b i Project type, whether collect new land and
project site
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Project type: newly built

Collect new land: 51600 square meters

Project site: Gongnong Street, Fularji District, Qigihar City
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Total investment: 100 million RMB

Fixed asset investment: 47.5 million RMB

Current funds: 20 million RMB
Self-raised funds: 32.5 million RMB

(IN) &35, £33 Economic benefit and social benefit
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Full capacity: annual sales revenue: 390.99 million; total annual profit: 19100 RMB
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Longhui Pharmaceutical Co., Ltd is an out-of-town newly-established enterprise. It is
the subsidiary of Longhui Group. The original Qigihar Third Pharmaceutical Co., Ltd
stopped production for many years due to its failure to adapt to the competitive market
and it couldn’t make changes according to the requirements of national GMP certificate.
After accepting the company, Longhui Group put some money into the company and
made some new arrangements for the workers who used to work in Qigihar Third
Pharmaceutical Co., Ltd and this removed the government’s trouble. The company will
employ 200 more workers after the project reaches the design production capacity.
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The company is planned to be built into the most characteristic traditional Chinese
medicine pharmaceutical enterprise. After the project being finished, the technology of the
company will reach domestic advanced level and the products will come up to domestic
advanced level. The company will become the most characteristic pharmaceutical
enterprise in the industry.

) T HZEB4ER: Project construction limit

T H 2 % 200646 H 522009412 H
June, 2006 ---- December 2009



